
Lake Don Pedro Community Services District 
9751 Merced Falls Rd., La Grange, CA 95329 
(209) 852-2331 – www.ldpcsd.org

DIRECTORS 
Danny Johnson, President 

Dan Hankemeier, Vice President 
Emery Ross 

Russell Warren 
Nellie Sperry 

Regular Meeting of the Board of Directors 
9751 Merced Falls Road 

March 19, 2018 at 1:00 p.m. 

Mission Statement: The Lake Don Pedro CSD is dedicated to providing our customers with ample 
quantities of high quality water meeting all standards, in a fiscally responsible manner. 

AGENDA 
1. CALL TO ORDER: Presiding Officer: Establish Quorum, Pledge of Allegiance:

2. PUBLIC COMMENT:
Any person may address the Board at this time on any matter within the jurisdiction of the Board that is NOT ON THE AGENDA. 
A maximum of three minutes is allowed each person and a maximum of 20 minutes per topic. Any person wishing to address the 
Board on an item ON THE AGENDA will be given the opportunity at that time. Speakers are encouraged to consult District 
Management or Directors prior to agenda preparation regarding any District matters, as no action will be taken on non-agenda 
issues. 

3. PRESENTATION ONLY:
a. Presiding Officer’s Report
b. General Manager’s Report: Peter J. Kampa
c. Chief Plant Operator’s Report: R. Gilgo

4. APPROVAL OF CONSENT AGENDA: The following items may all be approved in one motion or
considered separately as determined appropriate by the President

a. Read and file the February 2018 Treasurer’s Report
b. Approval of the Minutes of the Special Meeting of February 21, 2018

5. DISCUSSION AND ACTION ITEMS
a. Review and acceptance of the 2016/17 annual audit
b. Consideration of request from internet service provider Cal.net for use of Arbolada

Tank property for an additional wireless internet antenna
c. Discussion and action related to system water loss, loss reports, customer and

system master meter accuracy and related actions/implications
d. Discussion and action related to Notice of Intent to submit an application for

federal Hazard Mitigation Grant funding for the purchase and installation of fuel-
powered generators to operate critical pumps during power outages

e. Adoption of a resolution amending the District Investment Policy
6. ADJOURNMENT:
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Meeting agendas and written materials supporting agenda items, if produced, can be received 
by the public for free in advance of the meeting by any of the following options: 

• A paper copy viewed at the District office, 9751 Merced Falls Rd., La Grange, CA 95329 
during business hours or mailed pursuant to a written request and payment of 
associated mailing fees 

• An electronic copy received by email. Note - a form requesting email delivery of agendas 
and/or meeting materials must be completed a minimum of one week in advance of the 
meeting 

• Viewed on the Board page of the District’s website 
• A limited number of copies of agenda materials will also be available at the meeting 

 
Americans with Disabilities Act Compliance: If you require special assistance to participate in 
Board Meetings, please contact the LDPCSD Board Secretary at (209) 852-2251 Ext. 2. 
Advance notification will enable the District to make reasonable arrangements to insure 
accessibility. 
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Lake Don Pedro Community Services District 
General Manager’s Report  
March 2018 
 
 
 

1 Report Overview 

We are pleased to present this report briefly covering the activities of district management over 
the past month.  The majority of time and effort was spent in review and coordination of the 
emergency barge project design and evaluating potential grant funding sources, evaluating 
malfunctioning meters, planning the service line replacement and effluent meter installation 
projects, coordinating and informing a potential grant request for emergency generators, and 
meeting/preparing documentation for the final DWR Bond Law reimbursement request.       

2 Management and Administration 

• State Water Board Violation Notice –The requested map layers have been submitted to 
the state are currently under review. To date, we have not received response from the State 
Water Board staff.             

• Hazard Mitigation Grant Notice of Intent– Tuolumne County Supervisor John Gray made 
us aware of the release of federal hazard mitigation grants, as a result of the major fires last 
fall in the north Bay Area.  Management has developed a proposal to purchase and install 
generators at our major pumping facilities to allow us to keep tanks full in the event of an 
extended power outage.  Since our recently submitted Hazard Mitigation Plan has not yet 
been approved by FEMA, we are only allowed to apply for these funds through the county.  
Tuolumne County has offered to submit a Notice of Intent on our behalf to the federal hazard 
mitigation grant program in the amount of $500,000 in funding for five generators.              

• Incorrect Government Code Section Used on 2-21-18 agenda -  We received a public 
comment at the February board meeting regarding the California Government Code section 
(citation) used on the Closed Session agenda.   Management has confirmed that Code 
Section 54956.95 was incorrectly used, which should have been Code Section 54954.5.   

• DWR Bond Law Grant Award –As previously discussed, we have finally received a grant 
agreement in the amount of $400,000 from the Department of Water Resources, to be used 
for replacement of water service lines in Mariposa County.   

3 Water Service    

• Automated Meters – We continue to work diligently with the meter transmitter representative 
to resolve the sporadically malfunctioning meters.    

Page 3



• Water Loss Report – Attached you will find the system water loss report for February 2018.  
As shown, unaccounted for water continues to total very high at 38%.   We believe this to be 
a combination of: 

o Lost water due to the identified service line leaks 
o Under registering of customer meter transmitters 
o Inaccurate effluent meter readings using a damaged meter that has not been serviced 

or tested in a decade 
As will be discussed as an agenda item in this meeting, we are working on all fronts to address 
this problem.   
 

• Outside Place of Use and Well Operation–During the month of February, we operated 
Ranchito Well #2, pumping 9.86-acre feet to the treatment plant.  The total consumption by 
OPU customers was 0.68 acre feet.  For reporting purposes, we are including all parcels 
previously included in the OPU report, plus the parcels we have recently unidentified as likely 
outside the POU, but not previously included in monthly reports.  Using this method of 
reporting, until the state provides an POU boundary decision, we will be reporting the 
potential maximum number of properties that the state could determine as located outside 
the POU.   

4 Infrastructure Capital Improvement Projects   

This month the new 8-inch water main from El Prado to the Dollar General store was completed, along 
with the reinstallation of a previously damaged (and removed) hydrant on Las Palmas Way.  Also, a 
long broken fire hydrant on Hormiga Way was replaced.    
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LAKE DON PEDRO COMMUNITY SERVICES DISTRICT
Water Audit

Water Distribution System:

Date 
(mo/dy/yr)

Plant Eff 
Meter 
Reading (ccf)

(A) Plant Eff 
Meter Corrected 
(ccf)

Central Tank 
Level (feet)

(B) Central Tank 
Volume (cu. ft.)

Enebro 
Tank Level 
(feet)

(C) Enebro Tank 
Volume (cu. ft.)

Alamo Tank 
Level (feet)

(D) Alamo Tank 
Volume (cu. ft.)

Coronado 
Tank Level 
(feet)

(E) Coronado 
Tank Volume (cu. 
ft.)

Lazo Tank 
Level (feet)

(F) Lazo Tank 
Volume (cu. ft.)

Aroblada 
Tank Level 
(feet)

(G) Arbolada 
Tank Volume 
(cu. ft.)

Sturtevant 
Tank Level 
(feet)

(H) Sturtevant 
Tank Volume 
(cu. ft.)

Customer 
Meters Total 
Readings 
(ccf)

(I) Customer 
Meters 
Corrected 
(ccf)

Current 02/27/18 247,043 247,043 13.40 113,831 37.60 32,159.23 10.60 40,793.58 24.80 54,713.35 15.00 8,588.33 13.60 30,004.09 21.20 46,771.09 7,278 7,278
Last: 01/30/18 237,992        237,992             28                     238,706                 41              35,067.24         10                 38,869.36             24              51,845.31           13                  7,443.22         23              51,624.69       22              48,536.04        7,481           7,481
Difference: 9,051 -14.70 -124,874.54 -3.40 -2,908.02 0.50 1,924.23 1.30 2,868.04 2.00 1,145.11 -9.80 -21,620.60 -0.80 -1,764.95 -203

Other metered and unmetered uses (J):

Item
**Method 
Measured Quantity (ccf)

Fire fighting
Other hydrant usage
Main flushing
Bulk water sales                 
Repaired leaks
Water quality testing
Tank drainage or overflow
Other:_______________________
Other:_______________________
Other:_______________________
Other:_______________________
Total (ccf): (G) 0

Totals for Zone:
Flows into System (A): 9,051.00 (ccf)
Change in Storage (B+C+D+E+F+G+H) -1,452.31 (ccf)
Flows Out of Zone (I+J): 7,278 (ccf)
Real and Apparent Water Loss: 3,225 CCF = 7.40 AC-FT 01/30/18 through 02/27/18 36%for period: System Loss, %
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General Manager   3-19-18
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Lake Don Pedro Community Services District                                                DIRECTORS 
9751 Merced Falls Rd., La Grange, CA 95329                                 Danny Johnson, President  

(209) 852-2331 – www.ldpcsd.org                                                 Dan Hankemeier, Vice President 
         Emery Ross  

Russell Warren  
Nellie Sperry 

 
                         

Special Meeting Minutes of the Board of Directors 
9751 Merced Falls Road 

February 21, 2018 at 1:00 p.m. 
 

1. CALL TO ORDER: Presiding Officer: Establish Quorum, Pledge of Allegiance: 

 The Board of Directors of the Lake Don Pedro Community Services District held a special 
 meeting at 9751 Merced Falls Rd., La Grange, CA 95329.  
                    President Johnson called the meeting to order at 1:00 p.m.  
                    Directors present:  Johnson, Hankemeier, Warren, Sperry, and Ross 
 Director Warren arrived at 1:04 p.m. 
                    Also present: GM P. Kampa  
                    Also present: Staff S. Marchesiello   

 

2. PUBLIC COMMENT: 
The Board received two public comments by one public member 
 

3. PRESENTATION ONLY: 
a. Presiding Officer’s Report 
b. General Manager’s Report: Peter J. Kampa 

• Dollar General Will Serve Letter 
• Status update on budgeted capital improvement projects 
• AT&T Tower Construction and Property Lease 

 Presented by GM P. Kampa 
 

c. Chief Plant Operator’s Report: R. Gilgo 
 Presented by GM P. Kampa 
 

4. APPROVAL OF CONSENT AGENDA: The following items may all be approved in one  
motion or considered separately as determined appropriate by the President 

a. Read and file the January 2018 Treasurer’s Report 
b. Approval of the Minutes of the Special Meeting of January 17, 2018 

 
 Motion: To approve the consent calendar  
  Votes: Carried 5-0  
   First: Hankemeier  Second: Ross 
   Ayes: Hankemeier, Ross, Warren, Johnson, and Sperry 
 Absent: 
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5. DISCUSSION AND ACTION ITEMS 
a. Presentation of the Resolution of Appreciation to previous director James (Jim) 

Sult 
 
The 2018-1 Resolution of appreciation was presented to Mr. Sult by President 
Johnson 

b. Presentation, review and acceptance of the 2016/17 annual audit 
 
The audit was presented by John Blomberg from Blomberg & Griffin 
Accountancy Corporation. There was a board consensus to postpone the vote 
of acceptance to a future meeting 
 

c. Adoption of a resolution adding Nellie Sperry to the District bank 
accounts and removing James Sult 

 
 Motion: To approve the resolution adding Donelda (Nellie) Sperry to the bank 
 signature cards and removing previous director James Sult 
  Votes: Carried 5-0  
    First: Ross  Second: Warren 
   Ayes: Ross, Warren, Hankemeier, Johnson, and Sperry 
 Absent: 

 
d. Adoption of a Resolution Declaring that Governing Body Members and 

Volunteers Shall be Deemed to be Employees of the District for the 
Purpose of Providing Workers’ Compensation Coverage for Said Certain 
Individuals While Providing their Services 
 

 Motion: To approve the resolution declaring that governing members shall be 
 deemed to be employees of the District for the purpose of providing worker’s 
 compensation coverage for all members of the governing body of LDPCSD while 
 providing their services and excluding volunteers from the resolution 
  Votes: Carried 5-0  
    First: Ross  Second: Warren 

   Ayes: Ross, Warren, Hankemeier, Johnson, and Sperry 
 Absent: 

 
e. Approval of the attendance of two directors at the Special District 

Leadership Academy in Seaside, April 15-18, 2018 
 

 Motion: To approve the recommended motion to approve two directors to attend 
 the CSDA Leadership Academy conference in Seaside, April 15-18, 2018 
  Votes: Carried 5-0  
    First: Hankemeier  Second: Ross 
   Ayes: Hankemeier, Ross, Warren, Johnson, and Sperry 
 Absent: 

 
 

f. Presentation of the completed digital representation of the District infrastructure, 
boundaries and related data 
 
Presented by GM P. Kampa Page 19



 
Closed Open Session: 3:05 p.m. 
Time Reconvened: 4:27 p.m. 
 

6. CLOSED SESSION: Public Comment will be taken on the item(s) below prior to the Board convening 
the Closed Session. Following Closed Session, the Board will reconvene the open session and publicly 
report any action taken. 
a. PUBLIC EMPLOYEE PERFORMANCE 

EVALUATION  Government Code Section 54956.95 
Title: General Manager 
 
Report Out: The board reviewed the performance evaluation and a follow up 
meeting will be scheduled at a later date.  
 

7. ADJOURNMENT: 4:28 P.M. 
 

Respectfully submitted by,  
 
S. Marchesiello  
Board Secretary  
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Lake Don Pedro Community Services District 

Regular Meeting of March 19, 2018 

 
AGENDA SUPPORTING DATA 

 
5. DISCUSSION AND ACTION ITEMS  

a. Review and acceptance of the 2016/17 annual audit 
 

RECOMMENDED ACTION 
Staff recommends the following motion: 
I move to accept and file the 2016/17 annual audit 
 
SUMMARY 
At our Board meeting of February 21, 2018, District Auditor John Blomberg provided an 
overview of the 2016/17 fiscal year audit, completed by his firm. The purpose of an annual audit 
is to provide an outside, qualified auditor’s evaluation of the District financial statements for 
compliance with law, accounting standards and district policy. Annual audits are also required by 
state law.  Audits are not typically “approved” by the Board, as they are intended to be an 
outsider’s report on District finances, not a recommendation for a particular Board action.   
 
If the audit report contained negative findings regarding the District’s policies, practices, or 
procedures, including internal controls; it would be typical action of the Board to direct staff to 
amend policies, procedures or practices, and to provide a response to the auditor.  Our 2016/17 
audit report contained no such findings of recommendations; so no action is required or 
requested at this time.   
 
A more appropriate Board practice when receiving a clean audit such as ours, is to simply accept 
the audit and direct staff to file the audit with the appropriate entities.       
    
FINANCIAL IMPACTS 
None        
 
ATTACHMENTS 
2016/17 Final Audit 
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Lake Don Pedro Community Services District 

Regular Meeting of March 19, 2018 

 
AGENDA SUPPORTING DATA 

 
5. DISCUSSION AND ACTION ITEMS  

b. Consideration of request from internet service provider Cal.net for use of Arbolada 
Tank property for an additional wireless internet antenna 

 
RECOMMENDED ACTION 
Staff recommends the following motion: 
I move to reject the proposal to install an additional wireless internet antenna on the Arbolada 
Tank site 
 
SUMMARY 
Staff continues to receive requests from wireless internet companies to locate antenna facilities 
on District tank sites.  The most recent request was submitted by Cal.net, a California business 
that recently purchased the assets of Motherlode Internet in Sonora.  Attached is the email 
request for site lease, and photos of the proposed equipment.   
 
Due to the fact that both Conifer and ATT have constructed major communication facilities on 
the Arbolada Tank site, there simply does not appear to be additional space for another tower.       
    
FINANCIAL IMPACTS 
Approving a lease agreement would increase revenue by a minimum of $150 per month as 
proposed by Cal.net.  Not approving the lease agreement would result in no additional rental 
revenue.          
 
ATTACHMENTS 
Request email and photos 
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From: Cindel A. Pena
To: Peter Kampa
Cc: syndie@ldpcsd.org
Subject: Lake Don Pedro Community Service District: Cal.Net Lease Request
Date: Wednesday, March 7, 2018 3:35:00 PM
Attachments: Example of Cal.net Tower (1).PNG

Example of Cal.net Tower (2).PNG
aaGeneric Lease V3.1 161220.pdf

Hi Pete,
Cal.net is building out the internet systems in Tuolumne County as part of a California
grant program to provide better internet service to rural areas. Cal.net would be
interested in leasing an 8' x 8' area on your land to install a tower with one
antenna/dish. We could be responsible for getting all the required permits from the
jurisdiction and completing all environmental reviews ahead of time. The lease would
begin once construction is completed (we anticipate permitting to take 12-18 months).
In returned we can offer you:

* $100/month as rent
* $50/month as compensation for base-line power consumption
* Free internet service to the site for the life of the lease (10.0 Mbps download and 3.0
Mbps upload) a $84.95 monthly value

I have attached a picture of what our towers look like and copy of our lease
agreement. We would like to secure our locations as soon as possible so that we can
begin the lengthy permitting process. Please let me know what you think and if you
might be interested in helping us complete the important community project. Thanks!

Cindel Pena
530-908-5408
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Bringing the World to the Woods 
 4101 Wild Chaparral, PO Box 1041 


 Shingle Springs, CA 95682 


 530-672-1078  


 


TOWER/ANTENNA ARRAY-LAND LEASE AGREEMENT 


 


THIS TOWER/ANTENNA ARRAY-LAND LEASE AGREEMENT (“Agreement”) is entered into this 


_____ day of ____, 201_ by and between Cal.net, Inc., a Delaware Corporation with its principal 


place of business at 4101 Wild Chaparral Dr., Shingle Springs, CA 95682, (hereinafter “Cal.net”) and 


_______________________________________________ (hereinafter “Landlord”).  


In consideration of the terms and covenants of this Agreement, and for other good and 


valuable consideration, the parties agree as follows:  


1. Leased Property. Subject to the terms and conditions of this Lease, Landlord leases to Cal.net 


and Cal.net leases from Landlord a certain portion of real property owned by Landlord, located 


at _____________________________ (the “Property”). This Agreement and Cal.net’s lease of 


the Property is subject to all existing easements, covenants, conditions, and restrictions of 


record, if any. 


2. Use.  Cal.net shall use the Property only for the purpose of placing, maintaining, and operating 


a telecommunications Tower/Antenna Array. Cal.net may use the Property for the installation, 


operation and maintenance of facilities for the transmission and reception of radio 


communication signals in such frequencies as may be assigned to Cal.net by the Federal 


Communications Commission (“FCC”) and for the operation of related equipment in accordance 


with the provisions of this Agreement. Cal.net shall use the Property in compliance with all 


federal, state, local laws and regulations. If for any reason Cal.net’s use of the Property fails to 


comply with any federal, state or local law and Cal.net fails to bring its use within compliance 


within ninety (90) days of written notice of such noncompliance, this Lease shall be terminated 


as provided herein, without penalty to Cal.net, unless sooner authorized by such law. Landlord 


agrees to reasonably cooperate with Cal.net in obtaining, at Cal.net’s expense, all licenses and 


permits if required or as deemed necessary for Cal.net’s use of the leased Property. In the 


event that any of such applications should be finally rejected or any certificate, permit, license, 


or approval issued to Cal.net is canceled, expires, lapses, or is otherwise withdrawn or 


terminated by governmental authority so that Cal.net will be unable to use the Property for its 


intended purposes, this Lease shall automatically terminate. 


3. Term. The initial term of this Lease shall be five (5) years, commencing upon the date this 


document is executed by Landlord and Cal.net. This Lease shall automatically be renewed for 


each successive renewal term unless Cal.net shall notify Landlord of Cal.net's intention not to 


renew the Lease at least 90 days prior to the expiration of the original or any subsequent 


renewal term. 
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4. Lease Consideration. As consideration/compensation for this Lease, Cal.Net shall pay or provide 


services to Landlord for the total value of:  


a. Lease Consideration. As consideration/compensation for this Lease, Cal.Net shall pay or 


provide services to Landlord for the total value of: 


b. A payment of $150.00 per month, commencing the month following the completion of the 


tower build, and/or activation of the tower site. 


c. A payment for base-line power consumption of $50.00 per month. Upon completion of the 


tower, and when all equipment has been activated, Cal.net shall provide landlord with a 


summary of power consumption, as a base line of usage. If additional equipment is added 


that increases usage, a new summary will be provided, and if needed payment increased to 


insure Cal.net’s usage is paid. 


d. One free Internet service connections with Cal.net’s Wireless Express Service Plan. This plan 


offers download speeds of up to 10.0Mbps, and upload speeds of up to 3.0Mbps, an $84.95 


monthly value. 


e. Monthly payments are due on the tenth of each month.  A 5% late fee shall apply for any 


monthly payment that is tendered more than 10 days past the due date. 


5. Installation and Access. 


a. Cal.net shall have the right, at its sole cost and expense, to install, operate and maintain 


the facilities on the Tower/Antenna Array, which facilities include radio transmitting and 


receiving antennas (the “telecommunications equipment”). Cal.net’s installation of all such 


telecommunications equipment, personal property, and facilities shall be done according to 


plans approved by Landlord, and no telecommunications equipment or property shall be 


subsequently relocated without Landlord’s approval which approvals shall not be 


unreasonably withheld or delayed. At all times, the Tower/Antenna Array and all related 


telecommunications equipment installed thereon shall remain the exclusive property of 


Cal.net. Cal.net shall provide the trenching and conduits needed to bring power from the 


main point of entry to the Tower/Antenna Array and data back.   


b. At all times during this Lease, Landlord hereby grants to Cal.net a nonexclusive 


easement for ingress, egress, and access over the Property which gives Cal.net access to 


the Tower/Antenna Array in order to install, operate and maintain its telecommunications 


equipment at no additional charge to Cal.net. 


c. Cal.net shall provide Landlord, at the Landlord’s request, with documentation of the 


telecommunications equipment installed on the Property. Documentation shall include but 


not necessarily be limited to a complete and detailed inventory of all telecommunications 


equipment and personal property placed on the Tower/Antenna Array. 


d. Cal.net shall have sole responsibility for the maintenance and repair of its 


telecommunications equipment, personal property, and any other leasehold improvements. 


e. Landlord will notify Cal.net at least five (5) days in advance of the date when any 


scheduled or general maintenance of more than one day is to occur at the Property which 


may preclude or otherwise prevent Cal.net’s access to the Tower/Antenna Array. 
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f. Landlord shall provide Cal.net access to extend electrical power as necessary for 


operation of the installed equipment. 


6. Reasonable Approval. Both parties shall not unreasonably withhold or delay approvals required 


under this Lease. 


7. Environmental Matters. 


a. Cal.net’s Obligations: 


i. Cal.net will not cause or permit the storage, treatment or disposal of any 


hazardous waste in, on, or about the Property or any part of thereof by Cal.net, its 


agents, employees or contractors. Cal.net will not permit the Property to be used or 


operated in a manner that may cause the Property to be contaminated by any hazardous 


materials in violation of any environmental laws. 


ii. Cal.net will be solely responsible for and will defend, indemnify, and hold 


Landlord harmless from and against all direct claims, costs, and liabilities, including 


reasonable attorneys’ fees and costs, arising out of or in connection with Cal.net’s 


breach of its obligations in this Section; or Cal.net’s introduction of hazardous materials 


to the Property. Cal.net’s obligations under this Section shall survive the expiration or 


other termination of this Lease. 


b. Mutual Obligations: each party will promptly notify the other party of 


i. Any and all enforcement, cleanup, remedial, removal, or other governmental or 


enforcement cleanup or other governmental or regulatory actions instituted, completed 


or threatened pursuant to any environmental laws relating to any hazardous materials 


affecting any part of the Property; and 


 


ii. All claims made or threatened by any third party against Cal.net, Landlord or any 


part of the Property relating to damage, contribution, cost recovery, compensation, loss 


or injury resulting from any hazardous materials on or about the Property.  


8. Termination. 


a. Except as otherwise provided herein, this Lease may be terminated by either party upon 


one hundred and twenty (120) days written notice to the other party as follows: 


i. By either party, upon a default of any covenant or term hereof by the other 


party, which default is not cured within thirty (30) days of receipt of written notice of 


default to the other party; 


ii. By Landlord, if it determines that the Tower/Antenna Array is structurally 


unsound, including but not limited to consideration of age of the structure, damage or 


destruction of all or part of the Tower/Antenna Array or the Property from any source, or 


factors relating to condition of the Property; or 


iii. By Landlord, if Cal.net’s use of the Property becomes illegal under any federal, 


state or local law, rule or regulation. 
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b. Upon termination of this Lease for any reason, unless otherwise agreed upon between 


the parties in writing subsequent to notice of termination and prior to termination date, 


Cal.net, at Cal.net’s expense, shall remove from the Property the Tower/Antenna Array and 


all of its telecommunications equipment, personal property, structure and leasehold 


improvements, if any, within sixty (60) days after the date of termination.  All in-ground 


concrete footings, anchors, and electrical conduit and wiring associated with the 


Tower/Antennae will remain in situ. 


9. Insurance. 


a. Cal.net shall provide Comprehensive General Liability Insurance coverage, including 


Property/operations coverage, independent contractor’s liability, completed operations 


coverage, contractual liability coverage.  


b. Neither party shall be liable to the other (or to the other’s successors or assigns) for any 


loss or damage caused by fire or any of the risks enumerated in a standard “All Risk” 


insurance policy, and, in the event of such insured loss, neither party’s insurance company 


shall have a subrogated claim against the other. 


c. Cal.net shall provide to Landlord, at Landlord’s request and prior to Commencement 


Date of the Lease Term, evidence of the required insurance in the form of a certificate of 


insurance issued by an insurance company licensed to do business in the State of California, 


which includes all coverage required above and contains evidence of the waiver of 


subrogation contained above. Said certificate shall also provide that the coverage may not 


be cancelled, nonrenewable, or materially changed without thirty (30) days prior written 


notice to Landlord. 


10. Damage or Destruction of Property. If the Property, Tower/Antenna Array, or 


telecommunications equipment are destroyed or damaged so as, in Cal.net’s judgment to 


render the site unusable, Cal.net may elect to terminate this Lease upon thirty (30) days 


written notice to Landlord. In the event Cal.net elects to terminate the Lease, Cal.net shall be 


entitled to reimbursement of any prepaid profit share payments prorated prior to the date of 


termination. 


11. Exclusivity: You agree that during the term of this lease you will not allow another vendor of 


similar fixed-wireless broadband Internet services to utilize your Premises for similar purposes. 


This exclusivity does not preclude the use of your Premises for other types of wireless 


technologies such as cellular voice communications, paging services, radio, or television. 


However, you shall ensure that none of these other allowable technologies be conducted in a 


way which materially impacts Cal.net’s equipment installed under this Lease. 


12. Condemnation. In the event the whole of the Property is taken by eminent domain, this Lease 


shall terminate as of the date title to the Property vests in the condemning authority. In the 


event a portion of the Property is taken by eminent domain, either party shall have the right to 


terminate this Lease as of said date of title transfer, by giving thirty (30) days written notice to 


the other party. In the event of any taking under the power of eminent domain, Cal.net shall 


not be entitled to any portion of the award paid for the taking and Landlord shall receive the full 


amount of such award, Cal.net hereby expressly waiving any right or claim to any portion 


thereof. Although all damages, whether awarded as compensation for diminution in value of the 


leasehold or the fee of the Property, shall belong to Landlord, Cal.net shall have the right to 
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claim and recover from the condemning authority, but not from Landlord, such compensation 


as may be separately awarded or recoverable by Cal.net on account of any and all damage to 


Cal.net’s business by reason of the taking and for or on account of any cost or loss to which 


Cal.net might be put in removing and relocating its equipment, personal property, 


telecommunications equipment and leasehold improvements. Landlord will refund any prepaid 


revenue share payments prorated as of the date the Property is taken by the Condemning 


Authority. 


13. Indemnification. Except for the negligent acts or willful misconduct of Landlord’s agents or 


employees, Cal.net agrees to indemnify, defend, and hold harmless Landlord and its elected 


officials, officers, employees, agents, and representatives, from and against any and all claims, 


costs, losses, expenses, demands, actions, or causes of action, including reasonable attorneys’ 


fees and other costs and expenses of litigation, which may be asserted against or incurred by 


Landlord or for which Landlord may be held liable, which arise from the negligence, willful 


misconduct, or other fault of Cal.net or its employees, agents, or subcontractors in the 


performance of this Lease or from the installation, operation, use, maintenance, repair, 


removal, or presence of Cal.net’s telecommunications equipment on the Property and the 


Tower/Antenna Array. 


Except for the negligent acts or willful misconduct of Cal.net’s agents or employees, Landlord 


agrees to indemnify, defend, and hold harmless Cal.net and its elected officials, officers, 


employees, agents, and representatives, from and against any and all claims, costs, losses, 


expenses, demands, actions, or causes of action, including reasonable attorneys’ fees and other 


costs and expenses of litigation, which may be asserted against or incurred by Cal.net or for 


which Cal.net may be held liable, which arise from the negligence, willful misconduct, or other 


fault of Landlord or its employees, agents, or subcontractors in the performance of this Lease or 


from the operation, maintenance, repair of the Property. 


14. Notices. All notices, requests, demands, and other communications hereunder shall be in 


writing and shall be deemed given if personally delivered or mailed, certified mail, return 


receipt requested to the following addresses: Cal.net PO Box 1041, Shingle Springs, CA 95682. 


15. Representations and Warranties. 


a. Landlord warrants that: 


i. it has full right, power, and authority to execute this Lease; and 


ii. Landlord further warrants that Cal.net shall have the quiet enjoyment of the 


Property during the term of this Lease in accordance with its terms. 


b. Landlord warrants that it has no knowledge of any substance, chemical, or waste 


(collectively, “Substance”) on the site that is identified as hazardous, toxic or dangerous in 


any applicable federal, state or local law or regulation, except for those used in normal farm 


operations. 


c. Cal.net represents and warrants that its storage and use of any Substance on the 


Property will comply with applicable federal, state or local law or regulation and that it will 


store and use said Substance on the property only if necessary for its transmission 


operations. Cal.net agrees to indemnify and hold harmless Landlord from and against any 


and all liability, loss, cost, damage, and expense, including reasonable attorneys’ fees 
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relating from or due to the release, threatened release, storage or discovery of any of the 


above-named materials that are part of Cal.net telecommunications equipment, personal 


property, or any component parts or by-products thereof in violation of applicable law. 


d. Cal.net, at its own cost, has the right to obtain a title commitment for a leasehold title 


policy from a title insurance company of its choice. If, in the opinion of Cal.net, such title 


commitment shows any defects of title or any liens or encumbrances which may adversely 


affect Cal.net use of the Property, Cal.net shall have the right to cancel this Lease 


immediately upon written notice to Landlord. 


16. Assignment. Cal.net may not assign or sublet this Lease without the prior written consent of 


Landlord, which consent shall not be unreasonably withheld, except to any entity which 


controls, is controlled by, or is under the common control with Cal.net, or to any entity 


resulting from any merger or consolidation with Cal.net, or to any partner of Cal.net, or to any 


partnership in which Cal.net is a general partner, or to any person or entity which acquires all 


of the assets of Cal.net as a going concern, or to any entity which obtains a security interest in 


a substantial portion of Cal.net’s assets. Upon an assignment of Cal.net’s interest, it shall be 


released from all liability under this Lease. 


17. Compliance with Laws. All work performed or materials supplied under this Agreement shall be 


furnished or performed in full and complete compliance with all applicable federal, state, and 


local laws and regulations in the performance of this Agreement, including the procurement of 


software licenses, secure certificates, etc. where needed.  


18. Severability. The invalidity in whole or in part of any provision hereof shall not affect the 


validity of any other provision. The provisions of this Agreement are severable and if any one or 


more of such provisions shall be determined to be invalid, illegal or unenforceable, in whole or 


in part, the validity, legality and enforceability of any of the remaining provisions or portions 


thereof shall not in any way be affected or impaired thereby and shall nevertheless be binding 


between the parties hereto. Any such invalid, illegal or unenforceable provision or portion 


thereof shall be changed and interpreted so as to best accomplish the objectives of such 


provision or portion thereof within the limits of applicable law or applicable court decisions. 


19. Headings/Interpretation. Headings used in this Agreement are for reference purposes only and 


in no way, define, limit, construe or describe the scope or extent of such section or in any way 


affect this Agreement. Where the context provides, the singular shall include the plural and 


terms shall be interpreted as gender neutral. The word “including” shall be read as “including 


without limitation.” No provision of this Agreement or any related document shall be construed 


against or interpreted to the disadvantage of any party hereto by any court or other 


governmental or judicial authority by reason of such party having or being deemed to have 


structured or drafted such provision. 


20. Entire Agreement. This Agreement including the Terms and any Exhibits, or Addenda hereto 


sets forth the entire understanding and agreement of the parties with respect to the subject 


matter hereof and any and all previous agreements, representations or understandings, 


whether oral or written, which are inconsistent with or additional to any of the various terms 


and conditions of this Agreement are hereby canceled, rendered null and void and superseded 


in their entirety. No agreement or understanding to modify this Agreement shall be binding 
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upon either party unless agreed to in writing by an employee of each party authorized to bind 


such party.  


21. Counterparts. This Agreement may be executed in counterparts with the same force and effect 


as if each of the signatories had executed the same instrument. If this Agreement is executed 


in counterparts, no signatory hereto shall be bound until both parties named below have duly 


executed or caused to be executed a counterpart of this Agreement and delivered the such 


executed counterpart to the other party. 


22. Waiver. A waiver of a breach of any term of this Agreement must be in writing and shall not be 


construed as a waiver of any succeeding breach of that term or as a waiver of the term itself. A 


party’s performance after the other’s breach shall not be construed as a waiver of that breach. 


No waiver, failure or delay by either party to enforce or take advantage of any provision or right 


under this Agreement shall constitute a subsequent waiver of that provision or right, nor shall 


such waiver, failure or delay be a waiver of any of the other terms and conditions of this 


Agreement. 


23. Successors and Assigns. This Lease shall be binding upon and inure to the benefit of the 


parties, their respective successors, personal representatives, and assigns. 


24. Arbitration: Any controversy, claim or dispute arising out of or relating to this Agreement, either 


during the term or afterwards, shall be settled by arbitration in Sacramento, California. Such 


arbitration shall be conducted in accordance with the then prevailing commercial arbitration rules of 


the American Arbitration Association (but the arbitration shall be in front of an arbitrator appointed 


by JAMS/Undisputed (“JAMS”), with the following provisions: (a) one arbitrator shall be chosen by 


JAMS; (b) each party to the arbitration will pay its pro rata share of the expenses and fees of the 


arbitrator(s), together with other expenses of the arbitration incurred or approved by the arbitrator(s); 


and (c) arbitration may proceed in the absence of any party if written notice (pursuant to the JAMS' 


rules and regulations) of the proceedings has been given to such party. The Parties agree to abide by 


all decisions and awards rendered in such proceedings. Such decisions and awards rendered by the 


arbitrator shall be final and conclusive and may be entered in any court having jurisdiction thereof as 


a basis of judgment and of the issuance of execution for its collection. All such controversies, claims 


or disputes shall be settled in this manner in lieu of any action at law or equity. The arbitrator shall 


not have the right to award punitive damages, consequential damages, lost profits or speculative 


damages to either party. The Parties shall keep confidential the existence of the claim, controversy or 


disputes from third parties (other than the arbitrator), and the determination thereof, unless otherwise 


required by law or necessary for the business. The arbitrator(s) shall be required to follow applicable 


law.  


IF FOR ANY REASON THIS ARBITRATION AGREEMENT BECOMES NOT APPLICABLE, 


THEN EACH PARTY, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, 


HEREBY IRREVOCABLY WAIVES ALL RIGHT TO TRIAL BY JURY AS TO ANY ISSUE 


RELATING HERETO IN ANY ACTION, PROCEEDING, OR COUNTERCLAIM ARISING OUT 


OF OR RELATING TO THIS AGREEMENT OR ANY OTHER MATTER INVOLVING THE 


PARTIES HERETO 


 


25. Miscellaneous. 
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a. Each party agrees to furnish to the other, within ten (10) days after request, such 


truthful estoppel information as the other may reasonably request. 


b. This Lease constitutes the entire agreement and understanding of the parties, and 


supersedes all offers, negotiations, and other agreements of any kind. There are no 


representations or understandings of any kind not set forth herein. Any modification of or 


amendment to this Lease must be in writing and executed by both parties. 


c. This Lease shall be construed in accordance with the laws of the State of California. 


d. If any term of this Lease is found to be void or invalid, such invalidity shall not affect the 


remaining terms of this Lease, which shall continue in full force and effect. 


e. Treatment of Confidential Information. All information in this agreement is considered to 


be confidential, and as such Each Party agrees not to use this Confidential Information for 


the Receiving Party’s own use or for any purpose outside of this agreement. All Information 


pertaining to any consideration agreed upon by both parties is not to be shared or disclosed 


without prior written approval from the other party. Each Receiving Party shall take all 


reasonable measures (i) to protect the secrecy of and avoid disclosure or unauthorized use 


of Confidential Information of the Disclosing Party, and (ii) to prevent such Confidential 


Information from falling into the public domain or the possession of persons other than 


those persons authorized hereunder to have such information. 


IN WITNESS WHEREOF, the parties hereto have executed this Agreement on the date first set 


forth above. 


Landlord:  
 


 _____________________________  PO BOX 1041 


______________________________  Shingle Springs, CA 95682 


______________________________  530-672-1078 


______________________________ 
 


 


  


Signatures    Date   Cal .net Signature   Date 


     ____________________________________ 


      


 







Lake Don Pedro Community Services District 

Regular Meeting of March 19, 2018 

 
AGENDA SUPPORTING DATA 

 
5. DISCUSSION AND ACTION ITEMS  

c. Discussion and action related to system water loss, loss reports, customer and 
system master meter accuracy and related actions/implications 

 
RECOMMENDED ACTION 
Staff recommends the following motion: 
I move to direct staff to continue to evaluate system water losses and to engage engineering, 
develop action plans and projects to reduce system losses to less than 10% 
 
SUMMARY 
The Board has requested that additional discussion be held regarding our experience with system 
water losses, monthly water loss reports received, results of customer meter testing and any 
action plans to be implemented as a result.  A staff presentation will be provided to the Board at 
the meeting, with the goal of developing an agreed upon action plan and Board status report 
format.        
    
FINANCIAL IMPACTS 
Financial impacts are currently unknown as the necessary district actions have not yet been 
identified        
 
ATTACHMENTS 
None 
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Lake Don Pedro Community Services District 

Regular Meeting of March 19, 2018 

 
AGENDA SUPPORTING DATA 

 
5. DISCUSSION AND ACTION ITEMS  

d. Discussion and action related to Notice of Intent to submit an application for federal 
Hazard Mitigation Grant funding for the purchase and installation of fuel-powered 
generators to operate critical pumps during power outages 

 
RECOMMENDED ACTION 
Staff recommends the following motion: 
I move to direct staff to continue to work on a Hazard Mitigation Grant project if the District is 
invited to submit an application 
 
SUMMARY 
In December 2017, the District adopted a local hazard mitigation plan which included a number 
of projects and actions that the District could take to reduce the damage to persons and property 
as a result of natural disasters, such as wildfire and drought.  On of the major weaknesses of the 
District water system is our inability to pump water from Lake McClure, treat water at the plant 
and keep tanks full during extended power outages. The County of Tuolumne has approached the 
District with a request to sponsor an application for a recently funded Hazard Mitigation Grant 
through FEMA.   
 
In response, the following scope of work was developed, and a Notice of Intent submitted to 
FEMA (Due date of March 15, 2018): 
 
Due to the varying topography in the Lake Don Pedro water service area, water supply and 
pressure is maintained by means of a system or water pumps, storage tanks and related controls.  
Water from Lake McClure is pumped to the District water treatment plant and stored in a “raw” 
water tank. In the treatment plant, raw water is pumped through pressure filters to two main 
water distribution system reservoirs (tanks). In the water distribution system, three booster pump 
sites operate to keep five additional remote water storage tanks full.   Located in the high points 
of the system, the tanks in turn feed water by gravity to all 480 fire hydrants and 3300 service 
connections.   
 
The Lake McClure pumps, water treatment plant pumps and booster pumps are currently 
operated only by commercial electrical power, so during power outages, no water can be 
pumped from Lake McClure, no water can be produced through the treatment plant and no 
water can be pumped in the distribution system to fill the tanks.  Without power, the tank levels 
immediately begin to drop with no ability to operate the lake, treatment or booster pumps to 
refill the tanks.  During fireflow conditions to support firefighting operations, without 
commercial power to operate the system pumps, a full set of District distribution tanks and water 
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system can run dry in one to four hours, and can take many days to recover full supply once 
power is restored.   
 
Permanently installed, fuel powered backup generators located at 1) the lake McClure pumping 
site, 2) the water treatment plant, and 3) at three booster pump sites will ensure that when 
commercial power is lost, that pumps can operate to keep the raw water storage system full, 
water treatment plant operating and water distribution system tanks filled to ensure operation of 
the fire hydrant system.  Each of the five generators will require preparation of a generator pad, 
purchase and installation of an appropriately sized generator, electrical wiring, controls and 
switch gear.       
  
The cost of the generators is budgeted at $500,000, and the District would be responsible for 
25% or a maximum of $125,000.   We will hear from FEMA within 4 to 6 weeks whether they 
want us to submit a full application for the project.   If invited, staff seeks authorization from the 
Board to work with the County on the application documents.  Additional Board action will be 
secured prior to submitting the application and once engineering cost estimates are in place.   
   
FINANCIAL IMPACTS 
No formal engineering cost estimates have been secured for the proposed work, but $100,000 for 
each generator installed can be considered a maximum, high estimate.  The District’s 25% 
contribution would total $125,000 of the total project costs.           
 
ATTACHMENTS 
System map showing generator locations 
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Lake Don Pedro Community Services District 

Regular Meeting of March 19, 2018 

 
AGENDA SUPPORTING DATA 

 
5. DISCUSSION AND ACTION ITEMS  

e. Adoption of a resolution amending the District Investment Policy 
 

RECOMMENDED ACTION 
Staff recommends the following motion: 
I move to adopt a resolution amending the District Investment Policy 
 
SUMMARY 
The District is required by California law to adopt an investment policy and annually consider 
any necessary amendments.  The law also requires that the person or entity responsible for 
District investments, as detailed in the policy, provide an annual performance report regarding 
the investments, and which also shall include declarations that the investments were made in 
accordance with the policy, and that the District has adequate funds to operate for the next six 
months.    
 
The District’s most recent investment policy was adopted in 2005 and has not been updated 
since.  Staff has reviewed the current policies of other districts and proposes that the Board adopt 
the amended policy attached hereto.  The draft policy contains our existing policy language, and 
details additions in underlined text, and deletions in strikeout text.      
    
FINANCIAL IMPACTS 
There are no impacts with adoption of the revised policy.        
 
ATTACHMENTS 
Draft policy language 
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POLICY TITLE: Investment of District Funds 
POLICY NUMBER: 3020 
ADOPTED: March 21, 2005 
AMENDED: March 19, 2018 

3020.1 PREMISE The Legislature of the State of California has declared that the deposit and investment of 
public funds by local officials and local agencies is an issue of statewide concern (California 
Government Code (CGC) §53600.6 and §53630.1); and, Government Code Sections 5921 and 53601, 
et seq., allow the legislative body of a local agency to invest surplus monies not required for the 
immediate necessities of the local agency; and, The treasurer or fiscal officer of a local agency is 
required to annually prepare and submit a statement of investment policy and such policy, and any 
changes thereto, is to be considered by the local agency’s legislative body at a public meeting (CGC 
§53646(a)).

For these reasons, and to ensure prudent and responsible management of the public’s funds, it is the 
policy of the Lake Don Pedro Community Services District to invest funds in a manner which will provide 
the highest investment return with the maximum security while meeting the daily cash flow demands of 
the District and conforming to all statutes governing the investment of District funds. 

3020.2 SCOPE This investment policy applies to all financial assets of the District. These funds are accounted 
for in the Independent Annual Financial Report and include: all funds of Lake Don Pedro Community 
Services District except retirement funds and debt service funds held by Trustees for payment of bond 
redemption and interest. 

General Fund:  Investments: 
Restricted Fund  Local Agency Investment Fund 
Operation and Maintenance Fund Enterprise Funds 

3020.3 PRUDENCE Investments shall be made with judgment and care, under circumstances then prevailing, 
which persons of prudence, discretion and intelligence exercise in the management of their own affairs; 
not for speculation, but for investment, considering the probable safety of their capital as well as the 
probable income to be derived.  The standard of prudence to be used by investment officials shall be 
the “prudent investor” standard (CGC §53600.3) and shall be applied in the context of managing an 
overall portfolio.  Investment officers acting in accordance with written procedures and this investment 
policy and exercising due diligence shall be relieved of personal responsibility for an individual security’s 
credit risk or market price changes, provided deviations for expectations are reported in a timely fashion 
and appropriate action is taken to control adverse developments. 

3020.4 OBJECTIVES As specified in CGC §53600.5, when investing, reinvesting, purchasing, acquiring, 
exchanging, selling and managing public funds, the primary objectives of the investment activities, in 
priority order, shall be: 

LAKE DON PEDRO COMMUNITY SERVICES DISTRICT 
Policy and Procedures Manual

DRAFT
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 3020.4.1 Legality and Safety:  Legality and Safety of principal is the foremost objective of the 
investment program.  Investments of the District shall be undertaken in a manner that seeks 
to ensure the preservation of capital in the overall portfolio. To attain this objective, 
diversification is required in order that potential losses on individual securities do not exceed 
the income generated from the remainder of the portfolio. 

 
 3020.4.2 Liquidity:  The investment portfolio will remain sufficiently liquid to enable the District to meet 

all operating requirements which might be reasonably anticipated. 
 
 3020.4.3 Return on Investments:  The investment portfolio shall be designed with the objective of 

attaining a market rate of return throughout budgetary and economic cycles, taking into 
account the investment risk constraints and the cash flow characteristics of the portfolio.   

 
3020.5 DELEGATION OF AUTHORITY  

Authority to manage the investment program is derived from California Government Code §53600, et 
seq. Management responsibility for the investment program is hereby delegated by the Board to the 
Treasurer. The Treasurer shall render a semi-annual report to the Board specifying the type of 
investment, institution, date of maturity, amount of deposit, current market value for all securities with a 
maturity of more than twelve (12) months, and a rate of interest. Under the provisions of California 
Government Code §53600.3, the Treasurer is a trustee and a fiduciary subject to the prudent investor 
standard.Authority to manage the investment program is derived from California Government Code 
Sections 53600, et seq.  Management responsibility for the investment program is hereby delegated to 
the General Manager, who shall establish written procedures for the operation of the investment 
program consistent with this investment policy.  Procedures should include references to: 
safekeeping, PSA repurchase agreements, wire transfer agreements, collateral/depository 
agreements and banking services contracts, as appropriate.  Such procedures shall include explicit 
delegation of authority to persons responsible for investment transactions.  No person may engage in 
an investment transaction except as provided under the terms of this policy and the procedures 
established by the Board of Directors.  The General Manager shall be responsible for all transactions 
undertaken and shall establish a system of controls to regulate the activities of subordinate officials.  
Under the provisions of California Government Code §53600.3, the General Manager is a trustee and 
a fiduciary subject to the prudent investor standard. 

 
3020.6 ETHICS AND CONFLICTS OF INTEREST Officers and employees involved in the investment process 

shall refrain from personal business activity that could conflict with the proper execution of the 
investment program, or which could impair their ability to make impartial investment decisions. 

 
3020.7 AUTHORIZED FINANCIAL INSTITUTIONS AND DEALERS The General Manager will maintain a list 

of financial institutions, selected on the basis of credit worthiness, financial strength, experience and 
minimal capitalization authorized to provide investment services.  In addition, a list will also be 
maintained of approved security broker/dealers selected by credit worthiness that are authorized to 
provide investment and financial advisory services in the State of California.  No public deposit shall be 
made except in a qualified bonded and insured public depository as established by state laws. 

 
For brokers/dealers of government securities and other investments, the General Manager shall select 
only broker/dealers who are licensed and in good standing with the California Department of Securities, 
the Securities and Exchange Commission, the National Association of Securities Dealers or other 
applicable self-regulatory organizations. 

 
Before engaging in investment transactions with a broker/dealer, the General Manager shall have 
received from said firm a signed Certification Form.  This form shall attest that the individual responsible 
for the District’s account with the firm has reviewed the District’s Investment Policy and that the firm 
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understands the policy and intends to present investment recommendations and transactions to the 
District that are appropriate under the terms and conditions of the Investment Policy. 

 
3020.8 AUTHORIZED AND SUITABLE INVESTMENTS The District is empowered by California Government 

Code §53601, et seq., to invest in the following: 

A. Government obligations for which the full faith and credit of the United States are pledged for the 
payment of principal and interest.  

B. Obligations issued by Banks for Cooperatives, Federal Land Banks, Federal Intermediate Credit 
Banks, Federal Farm Credit Banks, Federal Home Loan Banks, the Federal Home Loan Bank Board, 
the Federal Home Loan Mortgage Corporation, the Resolution Funding Corporation, or in obligations, 
participations, or other instruments of, or issued by, or fully guaranteed as to principal and interest by, 
the Federal National Mortgage Association; or in guaranteed portions of Small Business 
Administration notes; or in obligations, participations or other instruments of, or issued by, a federal 
agency or a United States government sponsored enterprise, or such agencies or enterprises which 
may be created.  

C. FDIC insured or fully collateralized time certificates of deposit in financial institutions located in 
California. Preference may be given to local banks.  

D. Negotiable certificates of deposit or deposit notes issued by a nationally or state-chartered bank or 
a state or federal savings and loan association or by a state-licensed branch of a foreign bank; 
provided that the senior debt obligations of the issuing institution are rated “AA” or better by Moody’s 
or Standard & Poor’s.  

Purchase of negotiable certificates of deposit may not exceed 30 percent of the District’s investment 
portfolio.  

E. State of California’s Local Agency Investment Fund. The LAIF portfolio should be reviewed 
periodically.  

F. Investment Trust of California (CalTRUST). CalTRUST is a joint powers authority of California 
public agencies that serves as an investment alternative to LAIF.  

G. Insured savings account or money market account.  
 
 3020.8.1 Bonds issued by the Lake Don Pedro Community Service District 
 
 3020.8.2 United State Treasury Bills, Notes & Bonds. 
 
 3020.8.3 Registered state warrants or treasury notes or bonds issued by the State of California. 
 
 3020.8.4 Bonds, notes, warrants or other evidence of debt issued by a local agency within the State 

of California, including pooled investment accounts sponsored by the State of California, 
County Treasurers, other local agencies or Joint Powers Agencies. 

 
 3020.8.5 Obligations issued by agencies or instrumentalities of the United States Government. 
 
 3020.8.6 Bankers’ acceptances with a term not to exceed 270 days.  Not more than 40% of surplus 

funds can be invested in bankers’ acceptances and no more than 30% of surplus funds can 
be invested in the bankers acceptances of any single commercial bank. 
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 3020.8.7 Prime commercial paper of U.S. corporations with assets greater than $500 million, with a 
term not to exceed 180 days and the highest ranking issued by Moody’s Investors Service 
(Moody’s) or Standard & Poor’s Corporation (S&P).  Commercial paper cannot exceed 15% 
of total surplus funds, provided that, if the average maturity of all commercial paper does not 
exceed 31 days, up to 30% of surplus funds can be invested in commercial paper. 

 
 3020.8.8 Negotiable certificates of deposit issued by federally or state chartered banks or 

associations.  Not more than 30% of surplus funds can be invested in certificates of deposit. 
 
 3020.8.9 Repurchase/reverse repurchase agreements of any securities authorized by this section.  

Securities purchased under these agreements shall be no less that 102% of market value.  
(See special limits in CGC §53601.i.) 

 
 3020.8.10 Medium term notes (not to exceed 5 years) of U.S. corporations rated “A” or better by 

Moody’s or S&P.  Not more than 30% of surplus funds can be invested in medium term 
notes. 

 
 3020.8.11 Shares of beneficial interest issued by diversified management companies (money market 

mutual funds) investing in the securities and obligations authorized by this Section.  Such 
funds must carry the highest rating of at least two of the three largest national rating 
agencies.  Not more than 15% of surplus funds can be invested in money market mutual 
funds. 

 
 3020.8.12 Funds held under the terms of a trust indenture or other contract or agreement may be 

invested according to the provisions of those indentures or agreements. 
 
 3020.8.13 Collateralized bank deposits with a perfected security interest in accordance with the 

Uniform Commercial Code (UCC) or applicable federal security regulations. 
 
 3020.8.14 Any mortgage pass-though security, collateralized mortgage obligation, mortgaged backed 

or other pay-through bond, equipment lease-backed certificate, consumer receivable pass-
through certificate or consumer receivable backed bond of a maximum maturity of five 
years.  Securities in this category must be rated AA or better by a nationally recognized 
rating service.  Not more than 30% of surplus funds may be invested in this category of 
securities. 

 
 3035.8.15 Any other investment security authorized under the provisions of CGC §5922 and §53601. 

(Also, see CGC §53601 for a detailed summary of the limitations and special conditions that 
apply to each of the above listed investment securities.  CGC §53601 is included by 
reference in this investment policy.) 

 
  3035.8.15.1 Prohibited Investments.  Under the provisions of CGC §53601.6 and 

§53631.5, the District shall not invest any funds covered by this Investment 
Policy in inverse floaters, range notes, interest-only strips derived from 
mortgage pools or any investment that may result in a zero interest accrual if 
held to maturity. Additional investments which are not permitted include 
repurchase agreements, banker’s acceptances, commercial paper, and 
medium-term corporate notes. 
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3020.9 COLLATERALIZATION  All certificates of deposits must be collateralized by U.S. Treasury Obligations. 
Collateral must be held by a third party trustee and valued on a monthly basis.  The percentage of 
collateralization on repurchase and reverse repurchase agreements will adhere to the amount required 
under CGC §53601(i)(2). 

 
3020.10 SAFEKEEPING AND CUSTODY All security transactions entered into by the District shall be 

conducted on delivery-versus-payment (DVP) basis.  All securities purchased or acquired shall be 
delivered to the District by book entry, physical delivery or by third party custodial agreement as required 
by CGC §53601. 

 
3020.11 DIVERSIFICATION The District will diversify its investments by security type and institution.  It is the 

policy of the District to diversify its investment portfolio.  Assets shall be diversified to eliminate the risk of 
loss resulting from over concentration of assets in a specific maturity, a specific issuer or a specific class 
of securities.  Diversification strategies shall be determined and revised periodically.  In establishing 
specific diversification strategies, the following general policies and constraints shall apply: 

 
 3020.11.1 Portfolio maturities shall be matched versus liabilities to avoid undue concentration in a 

specific maturity sector. 
 
 3020.11.2 Maturities selected shall provide for stability of income and liquidity. 
 
 3020.11.3 Disbursement and payroll dates shall be covered through maturities investments, 

marketable U.S. Treasury bills or other cash equivalent instruments such as money market 
mutual funds. 

 
3020.12 REPORTING In accordance with CGC §53646(b)(1), the General Manager shall submit to each 

member of the Board of Directors a quarterly investment report.  The report shall include a complete 
description of the portfolio, the type of investments, the issuers, maturity dates, par values and the 
current market values of each component of the portfolio, including funds managed for the District by 
third party contracted managers.  The report will also include the source of the portfolio valuation.  As 
specified in CGC §53646 (e), if all funds are placed in LAIF, FDIC-insured accounts and/or in a county 
investment pool, the foregoing report elements may be replaced by copies of the latest statements from 
such institutions.  The report must also include a certification that:  (1) all investment actions executed 
since the last report have been made in full compliance with the Investment Policy; and, (2) the District 
will meet its expenditure obligations for the next six months as required by CGC §53646(b)(2) and (3), 
respectively.  The General Manager shall maintain a complete and timely record of all investment 
transactions. 

 
3020.13 INVESTMENT POLICY REVIEW This Investment Policy shall be reviewed on an annual basis, and the 

Board of Directors must approve modifications. 
 
 

DRAFT
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RESOLUTION NO. 2018-___ 

A RESOLUTION OF THE BOARD OF DIRECTORS 

OF THE LAKE DON PEDRO COMMUNITY SERVICES DISTRICT APPROVING AN 
AMEDNED POLICY REGARDING INVESTMENT OF DISTRICT FUNDS  

The Board of Directors of the Lake Don Pedro Community Services District does 
hereby find and declare as follows: 

 

WHEREAS, the Lake Don Pedro Community Services District (“District”) is a 
California community services district formed and existing under the provisions of the 
California Community Services District Law, codified at Government Code §§ 61000-
61144, and all acts and laws amendatory thereof or supplementary thereto, and possessing 
all the powers thereof; and 

 

WHEREAS, the District Board of Directors adopts policies to guide the actions of 
management and the District in the conduct of the day to day operations of District 
management and administration; and 

 
WHEREAS, the Board has determined that certain policies are in need of update and 

amendment to ensure the efficient provision of services and effective management of District 
affairs; and 

 
WHEREAS, draft policy amendments have been prepared and are attached hereto as 

Exhibit A for consideration and adoption. 
 
NOW THEREFORE BE IT RESOLVED by the Board of Directors of the Lake Don 

Pedro Community Services District that the General Manager is hereby authorized and directed to 
update the District Operating Policies and Procedures with a certified copy of the approved policy 
contained in Exhibit A as attached hereto, which shall take effect immediately.  

 
WHEREFORE, this Resolution is passed and adopted by the Board of Directors of 

the  Lake Don Pedro Community Services District on March 19, 2018, by the following 
vote: 

  

 AYES:  

 

 NOES:  

  

 ABSENT:  

 

 ABSTAIN: 
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 _________________________________________ 

 Danny Johnson, President, Board of Directors 

  

 ATTEST: 

  

  

 ______________________________ 

 Syndie Marchesiello, Secretary 

  

CERTIFICATE OF SECRETARY 

 

 STATE OF CALIFORNIA  ) 

 COUNTY OF MARIPOSA ) 

  

  I, Syndie Marchesiello, the duly appointed and Secretary of the Board of Directors of the 
Lake Don Pedro Community Services District, do hereby declare that the foregoing Resolution was duly 
passed and adopted at a Special Meeting of the Board of Directors of the Lake Don Pedro Community 
Services District, duly called and held at _____________________________, La Grange, CA 95239, on 
March 19, 2018. 

  

 DATED: July 18, 2016. 

  

  

  

 ______________________________ 

 Syndie Marchesiello, Secretary 
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